
osrmOGC-la

STATE OF UTAH (Otherinstructionson
reverse side)

. DEPARTMENT OF NATURAL RESOURCES Fee
DIVISION OF OIL, GAS, AND MINING 5.-Lease Designation and Serial No.

None
6. 1Ì indÏ n, Ãllotteeor Tribe NameAPPl.ICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUG BACK

None1a. Type of Work
¡. Unit Agreement NameDRILLQ . DEEPEN PLUG BACKb. Type of Well

Oil Gas Single Multiple 8. Farm or Lease NameWell Well Other Zone Zone2. Name of Operator

J & L Oil Company
3. Address of Operator

10. Field and Pool, or WildcatP;O; Box 307 Mexican Hat, UT 845314. c rfnacol Well (Report location clearly and in accordance witti any State requiremcats·') Sec. (>.T425 BW SEL
11. See., T., R., M., or Blk.lË>90ft from South Line and .570 ft from West Line and survey or area

At pioposed prod. zone

same San Juan Utah14. Distance in miles and direction from nearest town or post office*
12. County or Parrish 13. State

---.-l 1 /? mi lesWIb. Distance 1rom proposed*
16. No. of acres in lease 17. No. of acres assignedlocation to nearest

-

to this wellproverty or lease line, ft.
(Also to nearest drig. line, if any) $Ô f 0 Unlimited18. Distance from proposed location* II Ir 19. Proposed der th' 20. Rotary or cable tools -
to nearest well, drilling, completed. *
or applied for, on this lease, ft. 210 ft 450' Rotary21. Elevations (Show whether DF, RT, GR, etc.) 22. Approx. date work will start*

4230 Ft
Before oct. i, ig8523.

PROPOSED CASING AND CEMENTING PROGRAM

Size of Hole ' Size of Casing Weight per Foot Sett ng Depth Quantity of Cement
7" 5 1/2" 21 ·od 103 Ft 17 Sacks nest

Drill hole with Spud Mud to set 7" surface cas:Lng. Drill. § 1/2" hole with mudto est. depth - Goodridge - 450' more or less.

A Notification of Intent to Drill has been directed to each working interestin the drilling unit. An operating agreement is attached.

APPROVED BY THE STATE RECEIVED
OF UTAH DIVISION OF

GAS, AN MINING ' SEPo-31985
TE f>// 6 T

8 : *
. 4 DIVISios or OIL

W L SPACING: de & /A G^s & MlNING
IN ABOVE SPACE DESCRIBE PROPO D PROGRAM: If proposal is to even or vlug ata on present productive zone and proposed new pro-ductive zone. If proposal is to drill or deepen directionally, give pertinent data on subsurlace locations and measured and true vertical depths. Give blowoutpreventer prograrn, if any.

(This 66ace for Federal or State office use)

Permit No.....
.. ... .. .... ... .. . . ..

......................-........... Approval Date ..:......

A poroved by.........................-.........
.

. . . ...................... T ¡t Ie....................................
.......................-.................................. Da te.... ......Conditions of novroval, if any:

*See Instructions On Reverse



EglIBIT III

J anc L Oil CompanyCompany

Well Name No. and L No. 3

Ioration 1690.' F/SL 570' F LIL

Sec. 6 42 S., R. 19 E., S. L. M., County .

San us
---.- , Utah

Ground Elevation 4 40

SCC C
N

I

Scale, 1 inch = 1,000 feet

Surveyed July 28 . 85

This,is to certify that ihe above plat was preparec from field notes of actuoi surveys
made by me or under my supervision and that the same are true and correct to thebest of my knowl gg,gnd belief.

RIS

Seal: M
Edgar L. Risenhoover .

Registered Land Surveyor
New Mexico Reg. No. 5979
Non-resident certification as
authorized by Utah State Law



EXHIBÏT I J & L Oil Co.
Well ÝÁ¾l

1. Ïmportant geologic markers is the Goodridge smad which stands 30' abovethe wash where the well vill be drilled.
2. Estimated depths at which.the topa and the bottom of anticipated, water,oil, gas, etc. is unknoma as there has not been-any other wells drilledin this location. All precautions will be taken.to protect any resourceof this type which is encountered.

3. This is known as a low pressure area. Adequate blowout preventionequipment will be used.

4. The type and characteristics of the proposed circultating medium ormediums to be employed in drilling, the quantities and types of mudand weighting material to be maintained is unknown until the drillingcommences.

5. A sample vill be taken every 5 feet.
6. It is anticipated that there will be no bottomhole, or abnormal pressuresor temperatures or other hazards encountered.
7. Approved source of water: Approval for use per Ms. Doroth Bolton, UtahDiv. of Water. Rights and San Juan Spec. Service Dist. #1.Fresh water for surface hole, diilling sad cement-will be hauled from thetown of Mexican Ihrb.

8. Cultural Resource clearmace is not required as this is fee land.
9. Planned Access Roads - Roads already in·existance.

10. .Sarface area of proposed location is rocky with very little vegetation -some Shadscale. Little dirt work is necessary to restore the area toit's original condition.

11. Source of Construction Materials .Kone required
12. Handling of WaskMaterials:

Liouid waste.Y to be retained in earthen pit.Burnable waste, if any, to be placed in earthen pit cad burnedat appropriate times.
Non-burnable waste to be placed near burn pit mad hauled off oncompletion

13. Well layout - See Èxhibit
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3XHIBIT IV

August 12, 1985

Utah State Natural Resources
355 W. North Temple
3 Triad Center - Suite 350
Salt Lake City, UT Ml80-1203

Subject: J & L Oil Company

Gentlemen:

J & L Oil Company, Mexican Hat, Utah, has requested and received
authorization from the undersigned to use culinary water from the
township of Mexican Hat, Utah, for the purpose of drilling oil wells.

Very truly yours,

SAN JUAN SEE'CIAL SERVICE DIST. #1

Luther Risenhoover,



DIVISION OF OIL, GAS AND MINING

OF THE STATE OF UTAH

DESIGNATION OF OPERATOR
*********************wk

The undersigned producer, operator, transporter, refiner, gasoline ofinitial purchaser who is conducting oil and/or gas operations in the Stateof Utah, does, pursuant to the Rules and Regulations and Rules of Practiceand Procedure of the Division of Oil, Gas and Mining of the State of Utah,hereby appoint J & L Oil Company
, whose address is

P.O. Box 307, Mexican IIst, ti? 84531 , ( its)designated operator to accept and to be served with notices from said Board,or from other persons authorized under the Oil and Gas Conservation Acto ofthe State of Utah.

The undersigned further agrees to immediately report in writing, allchanges of address of the operator, and any termination of the operator's
authority, and in the latter case, the designation of a new operator shallbe immediately made. This designation of operator, however, shall remain infull force and effect until and unless a new designation oE operator is filedin accordance with said statute and said regulations.

Effective date of designation August 12, 1905

7



OPERATOR DATE -3-g

WELLNAME

SEC NNG T L/1 R / i COUNTY

API NUMBER TYPE OF LEASE

CHECKOFF:

PLAT BOND NEARESTWELL

LEASE - FIELD POTASHOR
OIL ŒALE

PROCESSIN COMMENTS:

APPROVALLETTER:

SPACING: A-3 c-3-a y g, 3 Ÿ/s 17
UNIT CAUSENO. & DATE

c-3-b c-3-c

STIPULATIONS:

11/2/84



SAM haAN NameALS EXPtomAvaom C©¾ ARY
ROUTE 1, BOX 52 BLYTHE, CALIFORNIA 92225

AECElVED
OCT 1 5 1885

To: Oil, Gas and Mining
State of Utah DEVibiCN UP Of

GAS & M:NING

J & L Oil, Mexican Hat, UT has perm'.ssion to use San Juan

Minerals Exploration's drilling bond. This applies to the wells

currently in the process of being drilled on leases owned by

San Juan Minerals Exploration Co.

ek Williams, President
n Juan Minerals Exploration Co.

On this L day of (1/ /r 1985 Jack Williams, personally

app ared befo me and duly acknowledged and uted e abo .

omt i Notary Public
SCARLETT AN IN .

NCIARY FUPtlCA A i
NOT ARY BONE F .

*

RiVERSIDE CŒNTY

Commission Expires

(619) 922-4422 (619)



> QATRAL RESOURCES Dee C Hansen Executive a
'

s / > s & Mining Dianne R Nielson, Ph D Duston Dear

335 2 * To Tex ce - 3 inad Center • Sutte 350 - Salt t.oke C y, UT84 180-1203 - 801-538-5340

October 18, 1985

Q & L Oil .Company
P. O. Box 307
Mexican Hat, Utah 84531

Gentlemen:

Re: Well No. ] & L #3 - NW SW Sec. 6; T. 42S, R. 19E
1690' FSL, 570' FWL - San Juan County, Utah

Approval to drill the above-refe‡enced oil well is hereby grantea in
accordance with the Order of Cause No. 156-3 aated April 15, 1980.

In aadition, the following actions are necessary to fully comply with
this approval:

1. Spudoing notification to the Division within 24 hours after drilling
operations commence.

2. Submittal to the Division of completed Form OGC-8-X, Report of Water
Encountered During Drilling.

3. Prompt notification to the Division should you determine that it is
necessary to plug ano abanoon this well. Notify John R. Baza,
Petroleum Engineer, (Office) (801) 538-5340, (Home) 298-7695, or
R. J. Firth, Associate Director, (Home) 571-6068.

4. Compliance with the requirements ano regulations of Rule C-27,
Associated Gas Flaring, Genefal Rules and Regulations, Oil ano Gas
Conservation.

5. This approval shall expire one (1) year after date of issuance unless
substantial ano continuous operation is underway or an application
for an extension is made prior to the approval e×piration date.

The API number assignea to this well is 43-037-31207.

Associate Director, Oil & Gas

as



2-F.orm0GC-lb
SUBMt TRIII.iE\\\

sYATE OF UTAH tother tru, u on

DEPARTMENT OF NATURAL RESOURCES
5. Usass osaranATsoN .aNo assiat.DIVISION OF OIL, GAS, AND MINING

Fee
g. tr INDIAN, ALLOTTam og talas NAMESUNDRYNOTICES..AND REPORTSON WELLSo not use this forta for proposals to drill or to deepen or plug back to a different reserroir.Use "APPLICATION FOR PERMIT-" for such proposais.) Notle

---- 7. uurt goassusNT WARE

r.L X ws'r.r. ormas None
2. WAMS 07 OPERATOs a. FAmai 05 LBAss WAxa

J & L Oil Costpany None
---- 9. wsLI. no.

P.O. Box 307 Mexican Hat, UT 84531
...

T R. TM4. LOCATION OP WELL Report location clearly and in accordance with any State requirements.. 10. sana.» amu suus, a e--
••i

Mexican Hat
11. SEC.. T., 8., M., OR BLE. AND

1690 ft from ßouth Line and 570 ft from West Line .usvar on assa

Sec 6 T42S R19E SLM
14. Pzant: No. 18. aLavArroNs (Silow whether or, ar. ca, ele.) 12. County os raatsu 18. •TATE

43-037-31207 4230 ft
. San «Tmn II+ab

16° OteekAppropriateBoxTo indicate Nature of Notice,Report, or Other Data
NOTIC3 OP INTSNTIOW TO: aussaquaWT 5570aT 07:

TEST WAT38 SECTAFF PULL OR ALTER CAalNO waTER SHUT-Ory REFAratNO WELL

FRACTURE TREAT MULTIPLE COMPL¾TE rilACTURE TasATMENT I ALTsatNG CAstNG

BMOOT na ActBIZE ABANDON' BIIOUTING OR ACIDIZING ASANDONMENT*

REPAIR wsLL ettAWat PLANs (()ther)
(tints: Report results of multiple completion on Well(Other) g.ompletion or Recompletton Report and Lot turm.)

17. DEstaint rnavn&En na cuMPLETED OPERATIONs (Clearly state all pertinent details, and give pertinent dates. including estimated date of starting any
Þroposed work. If well is directionally drilled, give subsurface locations and measured and true vertical deptha for all markers and xones perti
nent to this work.) •

Application for an extension to drill due to low oil prices and the
high cost of drilling which makes it uneconomically feasible to drillat this time.

OCT10 1996
DMSIONOF

OILGAS&MINiNG

18. I hereby cert y that the foregoing is true and correct

BIGNED A AM TITLE 97' (IP DATg 14. Ont 986

(This space for Federsi or State osce use)

ÀPPROVE6Ë ÁTE
AP""^VED BT TITLE
CU:•vui. 25 07 APPROVAL, 17 ANT: OF UTAH DIVIS UP

gr year akkx en
AS, AND MINING

vyW/ yo- ,7, 77 DA E: 0-2 BC
*SeeInstructi n EPA



F,orm0.GC·lb
SUsillT ', Titt!'t.1m

(Oth truelinna on
.' TE OF UTAH

- 4.1,
DEPARTMEN1¾F NATURAL RESOURCES

6. LEAss DEstagattoN aNoDIVISION OF OIL, GAS, AND MINING
Fee

g, 17 Ilforaff. Al.LOggga og Tainz NaSUNDRY NOTKES.. AND REPORTS ON WELLS(Do not use this form for ro osats to rill or to deepen or plug back to a different reservoir.Use "AP CATION OR PERMIT--' for such proposala.) None1.
T, UNIT AGA3xM3NT NAME-L Ex "w^.'t.t. 0 ... None2. NA¼3 OF 0711ATOS 4. TaxM Os Laass NAxa

J & L Oil Company None
9. WELL NO.

P.O. Box 307 Mexican Hat, UT 84531 ,T & T, #34. t.0CATion er watt. Aeport location clearly and in accordance with any State rements.. 10. FIELD AND TOObe OA tylLOCAT''' " "
Mexican Hat

11. BBC., 7., a,, M., 05 3LX. AND

1690 ft from South Line and 570 ft from West Line
.

scavar os tasa

Sec 6 T425 R19E SLM
M. PraWIT No• LI. at.aYArtoNs (3Low whether or, aT. ca. sta.) 12, countT os FAxisu 13. sTATE43-037-31207 4230 ft
is. Che¢kAppropnafe BoxToindicate Nature of Nottee, Report, or OtherDato

NOTICS OP INT3NTIOW TO: SUmsaquxxT zaroxT OF:

TEIT WAT33 BEUT477 PULL OR ALTgit CAalNO WAREE 3HUT-OFF RETAIRING WELL
PRACTURS TREAT MULTIPL3 COMPLETE rRACTURE TEEATMENT ÀLTratNG CAstNO
8HOOT 64 Actbl25 A3ANDON* BROUTING OR ActDil!NG ABANDONNENT*
IttFAIR WEt.L et!ANCE PLANa (Other)
(Oth (tints: Report results of multiple completion on Well

17. DracRIDE runynSCO Alt CUMPLETT.0 OPERATIONs (Clearly stato nit pertinent detalls, and give pertinent dates. Including estimated date of startint anyÞrovo*•d work. It well la dirtettonally drilled, give subsurface locations and measured and true vertical depths for all markers and zones Þernnous to this work.) •

Dec. 23 1986 - $pudding Reporg - Completed drilling and installing 8" 200 psi PVC
10:00 am surface pipe thru red blow sand to a depth of 65'.

Drilled by: Sutherland Bros, Inc. Monticello, UT Rig No. 5

DEC291985
DIVISIONOF

OIL GAS &MINNG

18. I heraby cart y that the foregoing is true and correct

SIGNED A AAA TITLE ÛpeTRÝOT DATE

(This space for Federal or State omee use)

APY" 9.20 ST TITLE DATE
CV.Waa«. ',3 OF APPROVIL, 17 ANT:

*SeeInstructionson Revers.



F,crm0CC4b
susillT P' Titil'l-li

DEPARTMEN <a N
UURAAL

AESOURCES

(Oths 11 n *

6. t,cass oratowATION 1NDIVISION OF OIL, GAS, AND MINING
Fee

o. tr INotay, at,s.orras on 7SUNDRY NOTICES..AND REPORTS ON WELLSo not use this torrn for pro osals to dritt or to deepen or plus back to a di Terent reservoir.Use "AP,PÛCATION:FOR PERMIT-' for auch proposals.) None
. UNIT AgassuaNT NAga

to oma None2. AM3 07 Or14TOA 4. FARM 08 L3Agg WAME

J & L Oil Company . None .4• at0Llaa OF Olautta
9, wsLI. NO.

P.O. Box 30'? Mexican Hat, UT 845314• OC 0 or to tÞort 10, riaLD AND TOOT•• 0A tytt.oCAT
at sortaes '

. Mexican Hat
11, axC,, T., a.. g., os ar.x. ¿×D

gggYST 08:A13A1690 ft from South Line and 570 ft from West Line
.

Sec 6 T42S R19E SLM
I . raant: ao• 15. St.3YATIONS (3how Whether DT, BT, QA, etg.) 12, COUNTY 08 FamisM 18. BT I43-037-31207 4230 ft San an
"°

. Che<kAppropnat. BoxTo indicate Nature of Notice, Report, or Other Dato
NOTIC3 OP INT3NTIOW TO: BUlssQUSWT RaroxT OF:

Trit WAT38 SECT•0FF PUT.L OR AT.Txx cas;NG WATis ax0T-Ory RETAixtNO Wit-t.
FRACTUtt TitAT MCf.Tirts COMPI.WTC rxACTttat TREATMENT it,TtalNG ÉAstNO
SIICOT 04 ACIDI33 ASANDON*

ENOUTING 05 A¢lDittNO ABANDONNENT*
ILEPAtt Wzt,G CifANGS Pf.ANs (Other)
(Other) (flots: Report results of muittple completion on Wel

('umpletion or Rrcompletton Report and Log turm.)17. OrseRIOS PunVo*En att cuarLETED OPERAT!oNs (Clenrty state nil pertinent details, and give pertinent dates, inetuding estimated date of starting nnyesdœwor I w•ll is directionally druled, give subsurface locations and measured and true vertical deptha or af! markers and zones per

Y

Jan 22, 1987 - Well was drilled to a total depth of 433'. Apparently on a

fracture zone - problems with loose shale . Good oil show at 397' to 425'.

Plans are to case the well and see if it will produce.

JAN28 1987

DMSION OF
OIL GAS & MINING

. ¿ haraby cart 1 that the foregoing is true and corre¢t

stanto A Jrm •ritt.m Operatne vara 1-22-87
(This space for Federal r 3tate omce use)

AP"" VED BY TITT,¾ DATE •

CV.knae. °•*3 07 APPROVIL, 17 ANT:

*SeeInstreettonson Revena



Form OGC-3
SULMIT IN DUPL: E* 56 64 01STATE OF-TAH ee other instruc 0220 04on reverse side)DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 5, LEASE DESIGNATION AND azal1L NO.

Fee
6. IF INDIAN, ALLOTTES OR Tatas NAMEWELL COMPLETION OR RECQMPLETIQNREPORTAND LOG *

is. TYPE OF WELL: on, gas
--WELL WELL O ..2 0 0 ,, 7. UNIT AGREEMENT NAMEb. TYPE OF COMPLETION:

NOneEL
OTORK EP- O 2: O "I.'u.O o r- o ===== -

¯

2. NAME OF OPERATOR
None

T & L Oil Company EB 17 1987 WM NO.3. ADDRES3 OF OPERATOR ¯

J & L #3
P.O. Box 307 Mexican Hat UT 84531 DIVlS1ÖNOF 10. FIELD AND POOL, 08 WILDCAT4. LoCATION OF WELL (Report location clearly and in accordance leith any State fregg)2: MINING Mexican Hat

1690 Ft from So Line & 570 Ft from West Line 11. c..rün..ar.,oa.coexanoscarry
At top prod. intervat reported below

sec 6 T428 R19E SLMAt total depth

14. rzanzT No. pars isscED 12. CouNTT OR 13. STATE

431031-31207 10-18-85 3
na man......

I Utah15. DATE SPUDDED ' 16. DATE T.D. REACHED 17. DATE COMPL. (Ñ¢Gdy $0 prOd.) ygggggg (O Eg, T, GB, ETC.) 19. ELET. LAAU GHLAU

87 2-7-87 4230 ' 4230 '
20. T&rAL DEFTH, MD A TVD 21. PLUO, BACK T.D., MD A TVD 22. IF .4ffLTIPLE COÑÑL 23, INTERVALS ROTART TOOLS CABL3 TOOLSHOW MANy• DRILLED BT

24. Pacol:61NG INFERVÀL(S). OF THIS COMPLETION-TOP, BOTTON, NAME (MD AND TTD) 25. WAOnDIRECADEONAL

Bottom - 395 - 420' ÅRNO
Yes6. TYPE ELECTRIC AND OTHER LOGS RUN

27. WAS WALL L.Uasu

No28
CASING RECORD (Report au string set in toell)CASING 31ZE WEIGHT. LB./FT, OEFTH SET (MD) HOLE siza CEMENTING RECORD AMOUNT PULLEÒ

4 3./2" 320 ' 5 1/2" 320 • 0I
1

I

20 LINER RECORD 30. TUBING RECORD8 E TOP (MD) BOTTOM (MD) SACK5 CExtNT* SCREEN (NJ) st2E DEPTR SET (MD) PACEEE SET (MD)

? 1/2" 450'
31. rzaroxATION nzcono (IntervaÍ, aizt and .number)

32. ACID, SHOT, FRACTURE, CEMENT SQUEEEE,,ETC.
No creta INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

No

33.*
PRODUCTIONDATE FIRST PaoDtic 0?f PRODUCTION METHOD (Flotoing, paa lift, pumping--edge end type of pump) w:LI. sTATua (Producing or

shut-in)p.LS Pumping - Jensen 16 ProducingDATE OF ËEST NOCES TESTED CHOKE glzE PROD'N. FOR OIL-BÈL. CAS-MCT. WATER-BBL, GAB•OIL RATIOTEST PERIOD |2-7-87 24 ---+ \ 7 | - I ¯ ~

FLOW. TURING PR388. CASING PRESSURE CALCI'LATED OIL--Bat,, CAS-k CF. WATER-BBL, OIL ORATITT-API (CORE.)24-HOUR RATE

34. DISNaWI N F OAS (Sold, Na¢d for fitel, venttd, €lc.)
TEST WITNESSED BT

3 I T OF ÃÙACEMENTS

Geogolists Report
30. I hereby certify that the foregoing and attached Information is complete and correct as determined from all available records

SIGNED
. N.4 TITLE OperatOr

DATE
.

.instructions

and Spee., for Additional Data on Reverse



\ , PAGE NO

SEC. -.-TWP RGE I OCA TION

"" 11U. or ¿ 4/ga 22FARM NO FI FVATI N

OWNFR STATF fiNTY
--

SAMPLES FRC-M
. T FYAMINFF3 RY DATR

..

FROM TO ORLG.TIME
LITHOLOGIC DESCRIPTION, FORMATION AND REMARKSMin ger.ft,
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Êfd is sa flerofaarre,.
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SAMPLE REŠlŠTIVITY
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Calculation Sheet
DATE ' TITLE J & L Oil Company AREA North Mexican Hat

MADE BY REL NWSW Sec.6 T42S,Rl9E COUNTY San Juan

PAGE 2 OF S SCALE 5" = 100 feet
-. STATE Utah

Elev Grd est 4230



3TATE OF UTAH

DIVISIOÑÖF OIL, GAS AND MINING

FEE
4. WIndian. Allottee or Tdbo Name

SUNDRY NOTICES AND REPORTS ON WELLS
GOODRIDGE TRUS

7. Unit Agreement Name:
Do not une this form for proposals to drill now wells, deepen existing wells, or to seenter plugged and abandoned wells.

o.. onON FOR PERMITTO DAltL OR OEEPEN fonn for such propos NA
6. Well Name and Number

1 Type of Well: OIL GAS OTHER:
JSL#3

2 Name of Operator o. API Well Numboc

JSL OIL COMPANY 43-037-31207
Address and Telephone Numbec 10. Field and Pool, or Wildcat
P.O. BOX 310398 MEXICAN HAT, UTAH 84531 MEXICAN HAT

1690 FSL 0570 FWL
root.., cooner: SAN JUAN

NW SW SEC. 6, T. 42 S., R. 19 E. st==•: UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(sub••lt in D Pueste) (Subank Odginal Form Only)

O Abandon New Construction O Abandon
°

O New Construction
O Repair casing O Puti or Alter casing O Repair casing O Pull or After casing
O Change of Plans O RecomPlete O Change of Plans O Reperforate
O convertto injection O Reperforat• O conrertto injection O Vent or Flare
O Fracture Treat or Acidire O Vent or Flare O Fracture Treat or Acidize O Water Shut-OH
O Multiple Completion Water Shut-off X)ther SOLD FOR SA LV AGE OF EQU I PMENT
O Other

Date of work completion
Approximate date work will start

COMPLEBON OR RECOMPŒnON REPORT MID LDG foon.
* Must be accompanied by a coment vedrication report.

12. OESCAIBE PADPOSED OA COMPLETEDOPERATIONS (Cioady state all pertinent details, and give pertinent cm K wen is clitectionally ddlied, give subsurface locaffons and measured and true
artical depths for all markers and zones pertinent 10 this WOft)

THIS WELL AND ALL ASSOCIATED EQUIPMENT HAS BEEN SOLD TO:

CLINT HOWELL

MEXICAN HAT, UTAH 84531
SEE THE ATTACHED AGREEMENT JUL 25 1997

DIV.0F0IL,GAS&MINING

(See Instructions on Rewrse S
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PAGE 2 of 2
Form e STATE OF UTAH

DEPARTMENT OF NATURALRESOURCF.S
.

4. Leese DesignationandserialNumber' ¯

DIVISIONOF OIL, GASAND MINING FEE LAND
7. Indian Allottee or Tribe Name

URMR$¾RMMM
8. Una or communmzetionAgreement

1. lypect Wall e,WellNameand Number
EFW. O ',1 O °6*d*P' «sL #3

i Nameofðperator to. AÞfWell NumW ÿ g a ¯7

SAN JUAN MINERALS EX. 43 -037-¾

yp3, Address of Operator 4. teie¡AaneNumber 11, Fleid and Ñool,or Wilddat
P.O., BOY 31 367 MEXICAN HAT UT. 84531 801-683--2298 MEXICAN HAT

5. Location of Wen
16,90 'FS/L 570• Fiv/L county:NW-SW Sec. 6 T.42S. R. 19 E- state : UTAH SAN JUANQQ, Sec, T., R., K :

ä¾¾WWFSMRRRWATEROMMS ICAlmmuttegg loTicEDBROSTROWWF#RBJDATAmmm;
NOTICEOF litrENT SUBS ENT REPORT
(Submit in Dupilcato) (submit inal FormOnly)

O ^tandonm*"' O New Construction g Abandonment O New Construction
O casinsnepair Pun or Alter casino O casingnepar O Pun or^ner caulna
O Change of Plans Recompletion Q Char ge of Plans Shoot or Acidige
0 conversionto miecdon shootosAci6'2" O ©°¤**rsi n to!"le 6°¤ O venter Flare
0 Fracture T<eat a Vent of Flare Q Fracture Treat Water Shut-Off
O Motopte compienon O watersnet-o" O °*
O Other

Date of WorkCompletion
Approximate Date Work Will Start

Report results of MultipleCompletione and Aeoompletions to differentreservoirs
on WELL COMPLETioN OA RECOMPLETiONAND Los form,
* Mustbe accompanied bya coment vedfigation report.

13. DESCRIBE PROPOSEDOR COMPLETED OPERATIONS(Clearly state all portinent detalls, and give pertinentdates. If well le directionettydrifted. give subaurface
façations and measured and true vertical depths forall markets and zones pertinent to this we t)

THIS WELL WAS DRILLED AND ABANDONED

I HAVE NO FUTHER INFORMATION ON THIS WELL

SAN JUAN MYNERALS WILL CovER THIS WELL WITH THEIR BOND
RELEASING J & L OIL OF ANY FURTHER LIABILITY ON SAID WELL

PLEASE SEND ANY FUTHER CORRESPONDENCE TO
SAN JUAN MINERALS EXPLORATION
P.O. BOX 310367
MEXICAN HAT, UTAH 8453T
ph. (801) 683-2298

THANK TOT ...

14. I noteSycertifythat the foregoing is true and correct

Name&Signature CLINT HOWELL * Tuo OPERAROR Dat.6/23/97

(State Use Only)

(8/90) See Instructioneon Reverse



O State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt Box 145801Governor
Salt Lake City, Utah 84114-5801

Ted Stewart
Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)

Division Director 801-538-7223 (TDD)

August 25, 1997

Mr. Clint Howell
San Juan Minerals Exploration
P.O. Box 310367
Mexican Hat, Utah 84531

Re: Notification of Sale or Transfer of Fee Lease Interest

Dear Mr. Howell:

The division has received notification of a change of ope:ator frorn J&L Oil Company to San Juan
Minerals Exploration for the following wells which are located on fee leases:

Well Name Location API Number
J&L 3 6-42S-19E 43-037-31207

Utah Administrative Rule R649-2-10 states:

The owner of a lease shall provide notification to any person with an interest in such
lease, when all or part of that interest in the lease is sold or transferred.

This letter is written to advise San Juan Minerals Exploration of its responsibility to notify all
individuals with an interest in these leases (royalty interest and working interest) of the change of
operator. Please provide written documentation of this notification to:

Utah Royalty Owners Association
Box 1292
Roosevelt, Utah



Page 2
San Juan Minerals Exploration
Sale or Transfer of Fee Lease
August 25, 1997

Your assistance in this matter is appreciated.

incerely,

Don Staley
Administrative Manager
Oil and Gas

cc: J&L Oil Company
Utah Royalty Owners Association
J.R. Baza
Operator



Division of Oil, Gas and Mining Routi /

OPERATOR CHANGE WORKSHEET

Attach all documentation received by the division regarding this change. R-9i

Initial each listed item when completed. Write N/A if item is not applicable. 4-VID 9.µ

XHI Change of Operator (well sold) . O Designationof Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: . 6-23-97

TO: (new operator) SAN JUAN MINERALS EXPL. FROM: (old operator) J & L OIL COMPANY

(address) PO BOX 310367 (address) Po BOX 310398
MEXICAN HAT UT 84531 MEXICAN HAT UT 84531

CLINT HOWELL LOUISE LEBER

Phone: (801) 683-2298 Phone:
Account no. NO810 Account no. N6330

WELL(S) attach additional page if needed:

Name: J & I. #3/GDRSD API: 43-037¾ Entity: 10691 S 6 T 425 R 19E Lease: FEE
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API:

_ _ _ _ _

Entity:
_ _ _

S T
_

R Lease:

OPERATOR CHANGE DOCUMENTATION

C 1. (r649-8-10) or other legal documentation has been received from the FORMER operator (attach to this
form).

{þ/S

C 2. (r649-8-10) Sundry or other legal documentation has been received from the NEW operator (Attach to this

3. The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to the division's approval, and before the completion of steps 5
through 9 below.

5. Chan s have been entered in the Oil and Gas Information System (3270) for each well listed above.

6. Cardex file has been updated for each well listed above. (9 ©#}

7. Well file labels have been updated for each well listed above.NN AÑ
8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo for distribution

to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (742g

9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for
referenceduring routing and processing of the original docurnents.

comosomme
- OVER



OPERATOR CHANGE WORKSHEET (co .aued)

- Initial each item when completed. Write ta if item is not applicable.

ENTITY REVIEW

1. (r649 -7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yes If entity assignments were changed, attach copies of Form 6, Entity Action Form.

A 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION - (FEE WELLS ONLY) §¾/ N-#faki 4 $ Çoa y,/

6 1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and fo er operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) N /I , as of today's date
. If yes, division response was made to this request by letter dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

1. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The Nr operator of any fee lease wells listed above has been contacted and informed by letter
dated f 19Q of their responsibility to notify all interest owners of this change.

FILMING

l. All attachments to this form have been microfilmed. Today's date:

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.



06/19/97 DET A I L WELL D A T A menu: opt 00
api num: 4303731207 prod zone: GDRSD sec twnshp range qr-qr
entity: 10691 : 6 42.0 S 19.0 E NWSW
well name: J & L #3
operator: N6330 : J & L OIL COMPANY meridian: S
field: 410 : MEXICAN HAT
confidential flag: confidential expires: alt addr flag:

* * * application to drill, deepen, or plug back * * *

lease number: FEE lease type: 4 well type: OW
surface loc: 1690 FSL 0570 FWL unit name:
prod zone loc: 1690 FSL 0570 FWL depth: 450 proposed zone: GDRSD
elevation: 4230' GR apd date: 851018 auth code: 156-3
* * completion information * * date recó.: 870217 la/pa date:
spud date: 861223 compl date: 870207 total depth: 435'
producing intervals: 395-420'
bottom hole: 1690 FSL 0570 FWL first prod: 870207 well status: SOW
24hr oil: 7 24hr gas: 24hr water: gas/oil ratio:

* * well comments: directionl: api gravity:
870327 ENTITY ADDED:910211 FR TA PER INSP:

opt: 21 api: 4303731207 zone: date(yynm): enty



FonM o STATE OF lifAH

DIVISIOÈM OIL, GAS AND MINING

FEE
6. f indien. Anonne or Tdbe Narne

SUNDRY NOTICES AND REPORTS ON WELLS
GOODRIDGE T

7. Una Agreement Name:
Do not une Uds form for proposals to ddU new weds, deepen exisdag wens, or to seenter plugged and abandoned wens.

Use APPUCAT10N FOR PERMfT TO DArU.OR OEEPEN fo<m for such proposals. NA
6. WoN Name and Numbec

Typ. or w.n: OIL GAS OTHER:
JSL#3

2. Name of Operator- 9. API Wen Numboe

JCL OIL COMPANY 43-037-31207
3. Address and Telephone Number 10. Field and Pool, or Wildcat

P.O. BOX 310398 MEXICAN HAT, UTAH 84531 MEU.CAN HAT
4.ex..nonaw.a 1690 FSL 0570 FWL

. county: SAN tJUAN
oa. s.o..T..a-a: NW SW SEC . 6 , T . 4 2 S . , R . 1 9 E .

st=a: UT AH

• CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Subank in DupNoate) (SubenR Original Form Only)

O Abandon O New Construction O Abandon O New Construction

O Repair casing O Pult or Atter casing O Repair casing O Puti or Alter casing
O Change of Plans O Recomplete O changeof Plans O Reperforate

O convertto injection O Reperforate O convertto injection O Vent or Flare

O Fracture Treat or Acidize O Vent or Flare O Fracture Treat or Acidize O Water Shut-Off

O Multiple Completion O Water Shut-Off KlX)ther SOLD FOR S A LV AGE OF EQU I PMENT
O Other

Date of work completion
Approximate date work wilt start

Reçxxt a d Mumple Counpietione and P --pa- ¾ dinerent rosesvoirs on WEU.
COMINEBON OR RECOMPU DON REPORT NO LOG fonn.

* Must 60 accompanied by a cement vetWicadon report.

R. DESCAIBE PADPOSED OR COMPLETED OPERAT10NS (Cleatty state all pertinent details, and ghe pertinent dates. K well is direc6onally ddlied, give subsurfect iocations and measured and true
vertical depths for all markers and zones pertinent to this modC)

THIS WELL AND ALL ASSOCIATED EQUIPMENT HAS BEEN SOLD TO:

CLINT HOWELL
QUALITY DRILLING
P.O. BOX 310218
MEXICAN HAT, UTAH 84531

SEE THE ATTACHED AGREEMENT

13.

Name & Signature: Tide: Date:

(See Instrucdons on Aeverse



06/23/1997 12:12 801-683-2298 WESGR4 CORP: PAGE 01

Forme ÍTE OF UTAH
DEPARTMENT OF NATURAL RESOURCES 4. Lease Designation än¯dSarTalNumber
DIVISIONOF OIL, GASAND MINING FEE LAND

7. Indian Allottee or Tribe Name

L lypoo el e, WeilNameand Number
E Wu O O °* J&L #3

i, Nameofoperator to. API WellNumber
SAN JUAN MINERALS EX, 43-037-3-1-0.22 ggyi Addressoloperator 4 lelephoneNumber 11, kletoand #ool,or Wildest

P.O. BOX 31 367 MEXICAN HAT UT. 84531 80 I -683-2298 MEXICAN HAT
5. Locationof Weli

16.90'FS/L 570' Fiv/LFontago County :

GO,Soc,T.,A.,K :
NW-SW Sec. 6 T.42S. R. 19 E. State : UTAH SAN JUAN

AMWWWWARRBORWAWSONESKONRICAIGNESS ENOTICEgg 29 g QAT&ggggg
NOTICE OF INTEIO' SUBSEQUENT REPORT(Submitin Duplicate) (SubmitOriginal FormOnly)

O ^oanconm*"' O New Construction g Abandonment ' O New Constoction
O casingnepair O mi« Alterca ing caananeair O Pu"©'^ne ca ing

ChanOS OYPlans
. O Recomplodon Changeomans O Shoot of Acidlze

O Conversion to Infection Q Shoot or Acidize O conve<sionto injection a ventor viare
0 Fracture Treat a Vent or Flare Fracture Treat Q Water Shut-OU

0 Mußlple Completion O watersnut-on otner
O O he

Date of Work Cornpletion
Approximate Date Work Will Start

Aeporttenutta ofMult!pfeCompletîonaand Recompletianetodifferent reservalre
on WELL COMPt.ETION OR RECOMPLETION AND LOG form.
* Mustþe accompanied by a cement verification report

13. OË8CRIBEPROPOSEDOR COMPLETEDOPERATIONS(Clearlystate all poi¶rient detaUs,and give pertinent dates. Ifwell is directionallydrided, give subourface
locationsand measured and true vetucal depthe forall markereandzones pertinent to this work.)

THIS WELL WAS DRILLED AND ABANDONED

I HAVE NO FQTHER INFORMATION ON THIS WELL

14. I herehy eertifytÑettheforegoing le true and correct

Namo&signature CLINT HOWELL Tule OPERAWOR Date6/23/97

ate t)ssonly)

See Instructions on Reverse



¯ OF UTAH

DMSION O L, GAS AND MINING
5. Leese Designadonand Sedel Number†~E

£
a. Kindian. Allammeor Tdbe Name:

SUNDRY NOTICES AND REPORTS ON WELLS
7. UnR Agreement Name:

Do not use thisfann for proixmale ¾ ddi new weis, deepen existingweis, or b seenterplugged arxi abandoned wells.
0.. APPuCATION FOR PERMir TO DAIG.OR DEEPEN fonn for suge proposals.

r
6. Wei Name and Number

1 Typ••f W•I' OIL GAs O OTHER:

2 Name of Operat= Salv' 7"¡aat y Olei•Als E Mladekoor e. AAWei Nunben

//3- a37 - J/M7
a Address and TelephoneNobec Û ·

10. M and Pool, « Widcat

CHECK APPROPRIATE BOXESTO INDICATE N)TURE OF NOTICE,REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in DupHoele) (Subank Original Form Onin

Abandon O New Construction O Abandon O New Construction

O Repair casino O Puu er Alter casing O nepaircasino O Puu or Alter casing
O Change of Plans O Recomplete O Change of Plans O Reperforate

0 convestto injeeson O Reperforat• O cormetto injection O Vent or Flare

O Fracture Treat or Acidizo O Ventor Flare O Fracture Treat or Acidize O Water Shut-Off

O Multiple Completion O Water Shut-Off Other

O Other
Date of work completion

proximate date work will start Repon soeuha of Muldple Conspietione and R--pi-a- ¾ diNefent reservoirs on WER
COMPLERON OR RECOMPLERON REPORT ANDim fonn.

• Must be accompaniedby a cement verincadonreport.

12 OESCAIBEPAOPOSED OA COMPLETEDOPERA110NS(Clearly state al perdnent details, and give perdnent edes. Kwell is dkecdonaHy ddlied, give subsurface locadonsand measumd and true

verdceldepihs for el maders and zones pergnent ¾1hls modt)

APPROVED
The Utah Division of Oil, Gas and Mining
Robert J. Krueger, PE, Petroleum Engineer JUN1 4 iggg

tox) -

~'

(s..Instruenon...neverseelde)

Date: e A PP ÛÑÛ¶



7. Unless otherwise approved by the division, all abandoned

wells shall be marked with a permanent monument showing the well

number, location, and name of the lease. The monument shall

consist of a portion of pipe not less than four inches in

diameter and not less than ten feet in length, of which four feet

shall be above the ground level and the remainder shall be

securely embedded in cement. The top of the pipe must be

permanently sealed.
8. If any casing is to be pulled after a well has been

abandoned, a notice of intent to pull casing must be filed with

the division and its approval obtained before the work is
commenced. The notice shall include full details of the

contemplated work. If a log of the well has not already been

filed with the division, the notice shall be accompanied by a

copy of the log showing all casing seats as well as all water

strata and oil and gas shows. Where the well has been abandoned

and liability has been terminated with respect to the bond

previously furnished under R649-3-1, a $10,000 plugging bond

shall be filed with the division by the applicant.

R649-3-25. Underground Disposal Of Drilling Fluids.

1. Operators shall be permitt-ed to inject and dispose of

reserve pit drilling fluids downhole in a well upon submitting an

application for such operations to the division and obtaining its

approval. Injection of reserve pit fluids shall be considered by

the division on a case-by-case basis.
2. Each proposed injection procedure will be reviewed by

the division for conformance to the requirements and standards

for permitting disposal wells under R649-5-2 to assure protection

of fresh-water resources.
3. The subsurface disposal interval shall be verified by

temperature log, or suitable alternative, during the disposal

operation.
4. The division shall designate other conditions for

di.sposal, as necessary, in order to ensure safe, efficient fluid

disposal.

R649-3-26. Seismic Exploration.

1. Form 1, Application for Permit to Conduct Seismic

Exploration shall be submitted to the division by the seismic

contractor at least seven days prior to commencing any type of

seismic exploration operations. In cases of emergency, approval

may be obtained either verbally or by telegraphic communication.



R649-3-24. Plugging And Abandonment of Wells.

1. Before operations are commenced to plug and abandon any
well the owner or operator shall submit a notice of intent to
plug and abandon to the division for its approval. The notice

shall be submitted on Form DOGM-5, Sundry Notice and Report on
Wells. A legible copy of a similar report and form filed with
the appropriate federal agency may be used in lieu of the forms
prescribed by the board. In cases of emergency the operator may

obtain verbal or telegraphic approval to plug and abandon.

Within five days after receiving verbal or telegraphic approval,
the operator shall submit a written notice of intent to plug and
abandon on Form 9.

2. Both verbal and written notice of intent to plug and

abandon a well shall contain the following information.
2.1. The location of the well described by section,

township, range, and county.
2.2. The status of the well, whether drilling, producing,

injecting or inactive.
2.3. A description of the well bore configuration

indicating depth, casing strings, cement tops if known, and hole
size.

2.4. The tops of known geologic markers or formations.

2.5. The plugging program approved by the appropriate
federal agency if the well is located on federal or Indian land.

2.6. An indication of when plugging operations will
commence.

3. A dry or abandoned well must be plugged so that oil,

gas, water, or other substance will not migrate through the well

bore from one formation to another. Unless a different method '

and procedure is approved by the division, the method and
procedure for plugging the well shall be as follows:

3.1. The bottom of the hole shall be filled to, or a bridge

shall be placed at, the top of each producing formation open to
the well bore, and a cement plug not less than 100 feet in length
shall be placed immediately above each producing formation open
to the well bore.

3.2. A solid cement plug shall be placed from 50 feet below

a fresh water zone to 50 feet above the fresh water zone, or a

100 foot cement plug shall be centered across the base of the
fresh water zone and a 100 foot plug shall be centered across the

top of the fresh water zone.
3.3. At least ten sacks of cement shall be placed at the

surface in a manner completely plugging the entire hole. If more



MICHAEL O. LEAVITT
Governor

OLENE S. WALKER
Lieutenant Governor

State of Utah February 20, 2004

Department of
Natural Resources

Division of
Oil, Gas & Mining

CERTIFIED MAIL NO. 7002 0510 0003 8602 4941
ROBERT L. MORGAN

Executive Director

LOWELL P. BRAXTON Clint Howell
Division Director

San Juan Minerals Exploration
P.O. Box 310367
Mexican Hat, Utah 84531

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee
or State Leases.

Dear Mr. Howell:

San Juan Minerals Exploration, as of February 2004, has sixteen (16) Fee
Lease Wells (see attachment A) that are currently in non-compliance for extended
shut-in or temporary abandonment status. Wells SI/TA beyond twelve (12)
consecutive months requires filing a Sundry Notice (R649-3-36-1). Wells with five
(5) years non-activity or non-productivity shall be plugged, unless the Division grants
approval for extended shut-in time upon a showing of good cause by the operator
(649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2),

and
3. An explanation and stpporting data if necessary, for showing the well

has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

I
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e

telephone (801) 538-5340•facsimile (801) 359-3940 •TTY (801) 538-7223 •www.ogm.utah.gov When ideas



Page 2
February 20, 2004
Clint Howell

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SIITA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 533-5281.

ncerel ,

Dustin K. Doucet
Petroleum Engineer

je
cc: John Baza

Well



Well Name API Lease Type Years inactive
1 Nordeen 80.6 43-037-30585 Fee 1 Year 5 months
2 Nordeen 80.7 43-037-30584 Fee 1 Year 5 months
3 J&L 3-X 43-037-31669 Fee 6 Years 5 Months
4 Goodridge 91-2 43-037-31605 Fee 7 Years 4 Months
5 Goodridge 91-12 43-037-31637 Fee 7 Years 5 Months
6 Goodridge 91-16 43-037-31634 Fee 7 Years 5 Months
7 Goodridge 1 43-037-31647 Fee 7 Years 6 Months
8 Goodridge 91-7 43-037-31613 Fee 7 Years 6 Months
9 Goodridge 81-3 43-037-30960 Fee 8 Years 3 Months
10 Goodridge 91-4 43-037-31614 Fee 8 Years 3 Months
11 J&L 3 43-037-31207 Fee 10 Years 7 Months
12 Crossing No 28 43-037-31445 Fee 10 Years 9 Months
13 Crossing No 212 43-037-31446 Fee 10 Years 9 Months
14 Goodridge 92-3 43-037-31652 Fee 10 Years 9 Months
15 Nordeen 3 43-037-30149 Fee 10 Years 9 Months
16 Nordeen 5 43-037-20722 Fee 10 Years 9 Months

Attachment



MICHAEL O. LEAVITT
Governor

OLENE S. WALKER
Lieutenant Governor

State of Utah February 20, 2004

Department of
Natural Resources

Division of
Oil, Gas & Mining

CERTIFIED MAIL NO. 7002 0510 0003 8602 4941
ROBERT L. MORGAN

Executive Director

LOWELL P. BRAXTON Clint HowellDivision Director
San Juan Minerals Exploration
P.O. Box 310367
Mexican Hat, Utah 84531

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee
or State Leases.

Dear Mr. Howell:

San Juan Minerals Exploration, as of February 2004, has sixteen (16) Fee
Lease Wells (see attachment A) that are currently in non-compliance for extended
shut-in or temporary abandonment status. Wells SI/TA beyond twelve (12)
consecutive months requires filing a Sundry Notice (R649-3-36-1). Wells with five

. (5) years non-activity or non-productivity shall be plugged, unless the Division grants
approval for extended shut-in time upon a showing of good cause by the operator
(649-3-36-1.3.3). For extended SI/T A consideration the operator shall provide the
Utah Division of Oil, Gas & Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2),

and
3. An explanation and supporting data if necessary, for showing the well

has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

/
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e
telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7223•www.ogm.utah.gov Where ideas



Page 2
February 20, 2004
Clint Howell

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3·-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

incerel ,

Dustin K. Doucet
Petroleum Engineer

je
cc: John Baza

Well



Well Name API Lease Type Years Inactive
1 Nordeen 80.6 43-037-30585 Fee 1 Year 5 months
2 Nordeen 80.7 43-037-30584 Fee 1 Year 5 months
3 J&L 3-X 43-037-31669 Fee 6 Years 5 Months
4 Goodridge 91-2 43-037-31605 Fee 7 Years 4 Months
5 Goodridge 91-12 43-037-31637 Fee 7 Years 5 Months
6 Goodridge 91-16 43-037-31634 Fee 7 Years 5 Months
7 Goodridge 1 43-037-31647 Fee 7 Years 6 Months
8 Goodridge 91-7 43-037-31613 Fee 7 Years 6 Months
9 Goodridge 81-3 43-037-30960 Fee 8 Years 3 Months
10 Goodridge 91-4 43-037-31614 Fee 8 Years 3 Months
11 J&L 3 43-037-31207 Fee 10 Years 7 Months
12 Crossing No 28 43-037-31445 Fee 10 Years 9 Months
13 Crossing No 212 43-037-31446 Fee 10 Years 9 Months
14 Goodridge 92-3 43-037-31652 Fee 10 Years 9 Months
15 Nordeen 3 43-037-30149 Fee 10 Years 9 Months
16 Nordeen 5 43-037-20722 Fee 10 Years 9 Months

Attachment



MICHAEL O. LEAVITT
Governor

OLENE S. WALKER
Lieutenant Governor

State of Utah March 19, 2004

Department of
Natural Resources

Division of CERTIFIED MAIL NO. 7002 0510 0003 8602 6440
Oil, Gas & Mining

ROBERT L. MORGAN Mr. Clint Howell
Executive Director San Juan Minerals Exploration, Inc.

LOWELL P. BRAXTON Hwy 163 / Riverview Drive
Division Director P.O. Box 310367

Mexican Hat, Utah 84531

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Leases dated February 20, 2004.

Dear Mr. Howell,

The Division of Oil, Gas and Mining (DOGM) is in receipt of your letter dated
March 16, 2004 in regards to the sixteen (16) shut-in wells operated by San Juan
Minerals Exploration, Inc. (San Juan). DOGM accepts San Juan's plan of action to
plug and abandon seven (7) of the wells and recomplete nine (9) of the wells during
calendar year 2004. Based upon the plan of action and other information provided,
DOGM approves the sixteen wells for extended shut-in until January 1, 2005. Please
submit re-completion and plugging procedures with notice of intent sundries upon
finalization.

For reference, Attachment A lists the wells subject to the request. If you have
any questions or need additional assistance in regards to the above matters please
contact me at (801) 538-5281.

Dustin Doucet
Petroleum Engineer

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e
telephone(801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7223 • www.ogm.utah.gov Where ideas



Well Name API Lease Type Years inactive
1 Nordeen 80.6 43-037-30585 Fee 1 Year 5 months
2 Nordeen 80.7 43-037-30584 Fee 1 Year 5 months
3 J&L 3-X 43-037-31669 Fee 6 Years 5 Months
4 Goodridge 91-2 43-037-31605 Fee 7 Years 4 Months
5 Goodridge 91-12 43-037-31637 Fee 7 Years 5 Months
6 Goodridge 91-16 43-037-31634 Fee 7 Years 5 Months
7 Goodridge 1 43-037-31647 Fee 7 Years 6 Months
8 Goodridge 91-7 43-037-31613 Fee 7 Years 6 Months
9 Goodridge 81-3 43-037-30960 Fee 8 Years 3 Months
10 Goodridge 91-4 43-037-31614 Fee 8 Years 3 Months
11 J&L 3 43-037-31207 Fee 10 Years 7 Months
12 Crossing No 28 43-037-31445 Fee 10 Years 9 Months
13 Crossing No 212 43-037-31446 Fee 10 Years 9 Months
14 Goodridge 92-3 43-037-31652 Fee 10 Years 9 Months
15 Nordeen 3 43-037-30149 Fee 10 Years 9 Months
16 Nordeen 5 43-037-20722 Fee 10 Years 9 Months

Attachment



SAN JUAN MINERALS EXPLORATION INC.

Hwy 163 / Riverview Dr. Ph. 436-683-2263
P.O. Box 310387 Fax: 438-683-3398
Mexican Hat, Utah 84631 E-mail: ch1sj@yahoo.com

Dustin R Doucet
State of Utah 2004-03-16
Division of Oil Gas and Mining
1694 West North Temple Suite 1210
P.O. Box 148801
Salt Lake City, UT. 84114-6801 RECEIVED

MAR19 2004
RE: Letter, February 20, 2004 D\V.0FO\L,GAS&MINING

Extended Shut-in and Temporary Abandoned Wells.

Dear Mr. Doucet:

As per Our Discussion ,

Plan of action as follows, Proposed Work to be Completed in 2004

#1 Nordeen 80.6 43-037-30585 Workover-Reproduce

2 Nordeen 80.7 434)37-30SB4 Workover-Restroduce

3 J&L 3-X 43-037-31669 Plug & Abandon

4 Goodridge 91.2 43-037•31605 Workover -Reproduce Possibly plug & abandon

5 Goodridge 91-12 43-037-31637 Workover-Re¡sroduce Possibly plug & abandon

6 Goodridge 91-16 43-037=31634 Workover-ReinrodMoe Possibly plug & abandon

7 Goodridge 1 43-037-31647 Workover-Reproduce Possibly plug & abandon

8 Goodridge 91-7 43-037-31613 Workover-Reploduce Possibly plug & abandon

9 Goodridge 81-3 43-037-30960 Workover-Reproduce Possibly plug & abandon

10 Goodridge 91-4 43-037-31614 Workover-Reproduce Possibly plug & abandon

11 J & L 3 43-037-31207 Plug & Abandon

12 Crossing No 28 43•037-31445 Plug & Abandon

13 Crossing No 212 43-037-31446 Plug & Abandon Sincerely,

14 Goodridge 92-3 43-037-31652 Plug & Abandon

15 Nordeen 3 43-037-30149 Plug & Abandon lint Howell

16 Nordeen 5 43-037•20722 Plug & Abandon Manager

San Juan Minerals Exploration



SwtE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

6. IF INDIAN,ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do notuse thisform for proposals to drill newwells,significantlydeepen exislingwells below current bottom4tole death, reenter pluggedwells,or to
drill horizonlai laterals. Use APPLICATION FOR PERMIT TO DRILLform for such propos als.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GASWELL O OTHER see attached list

2. NAMEOF OPERATOR: 9. API NUMBER:

San Juan Minerals Exploration Inc· N0 8If>
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

Hwy 163 P.O. Box 310367 MexicanHat Ut 84531 (435) 683-2298 Mexican Hat
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: San Juan

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDFCATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTUR BREM SIDETRACK TOREPAIR WELL

- O CASINGREPAIR NEWCONOUCTION TEMPORARILYABANDON

O CHANGE TO PREMOUS PUNS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUGAND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUGBACK WATER DISPOSAL
(Submit Original Fonn Only)

O CHANGE WELL STMUS PRODUCT ION (STARTIRESUME) WMER SHUTEF
Date of work compleum

O COMMINGLE PRODUCING FORMAM RECOMA DON OF WE S TE OTHER: Change of operator
O CONVERT WE TYPE RECOMPLETE - DIFFERENT FORMATION

12- DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details încluding dates, depths, volumes, etc.

San Juan Minerals Exploration Inc. is transferringoperation of its oil wells in San Juan County at Mexican Hat,
(see attached List ) To: Wesgra Corporation P.O. Box 310367 Mexican Hat Ut. 84531.

Wesgra Corporation is Bonded By Letter of credit # 7230.
Would like to make thischange effectiveas of April 30 2006

Wesgra Corporation:
2e0nt2006

Clint Howell President

4/20/2006

(This space for State use only)

APPROVED / /Of RECElVED
. s..muc.onsona.-s-> APR2 42008<5/2000) Division of Oil, Gas and Mmmg

Earlene Russell, Engineering Technician DIVOFOIL,GAS&



San Jua inerals (NO810) to Wesgra Corporation (N1060)

well name api ptr qtr sec twsp rng well stat 1 num
GEBAUER FEDERAL 2 4303730190 SENE 07 420S 190E OW S UTU-7303
SUTHERLAND FEDERAL 97-4 4303731784 NESW 05 420S 190E OW S UTU-7303D
NORDEEN 1 4303720721 NENW 05 420S 190E OW S FEE
NORDEEN 5 4303720722 SWNW 05 420S 190E OW P FEE
NORDEEN 3 4303730149 NENW 05 420S 190E OW P FEE
WILM RNCH GDRDGE 12 4303730432 NWNW 08 420S 190E OW P FEE
GOODRIDGE 74 4303730526 NWNW 08 420S 190E OW S FEE
GOODRIDGE 75 4303730527 NWNW 08 420S 190E OW S FEE
GOODRIDGE 80.2 4303730561 NWNW 08 420S 190E OW P FEE
GOODRIDGE 80.3 4303730562 NWNW 08 420S 190E OW P FEE
GOODRIDGE 80.4 4303730563 NWNW 08 420S 190E OW P FEE
GOODRIDGE 80.1 4303730570 NWNW 08 420S 190E OW S FEE
NORDEEN 80.7 4303730584 SESW 05 420S 190E OW P FEE
NORDEEN 80.6 4303730585 SESW 05 420S 190E OW S FEE
GOODRIDGE 80.5 4303730680 NWNW 08 420S 190E OW P FEE
NORDEEN 81-4 4303730957 SWSW 05 420S 190E OW S FEE
NOIUDEF1481-5 4303730958 STVSTV 05 420S 190E CAV S FEE
GOODRIDGE 81-3 4303730960 SENE 07 420S 190E OW S FEE
J&L3 4303731207 FDWSTV 06 420S 190E ONV T'A FEE
NORDEEN 86-6 4303731254 SENW 05 420S 190E OW S FEE
GOODRIDGE 91-2 4303731605 SENE 07 420S 190E OW S FEE
GOODRIDGE 91-7 4303731613 SWNW 08 420S 190E OW S FEE
GOODRIDGE 91-16 4303731634 NENE 07 420S 190E OW S FEE
GOODRIDGE 91-12 4303731637 NENE 07 420S 190E OW S FEE
GOODRIDGE 1 4303731647 SENE 07 420S 190E OW S FEE
J&:L3-X 4303731669 10ESTV 06 420S 190E ONV S FEE
DICKENSON/HOWARD l 4303731845 NWSW 05 420S 190E OW NEW FEE

U 0051 4303730101 FB¥STV 07 420S 190E ONV PA FEE
NELWYN A NORDEEN 2 4303730104 SENW 05 420S 190E OW PA FEE
NELWYN NORDEEN 3 4303730108 SENW 05 420S 190E OW PA FEE
NORDEEN lA 4303730128 NENW 06 420S 190E OW PA FEE
NORDEEN 2-A 4303730161 NENW 06 420S 190E OW PA FEE
NORDEEN 7 4303730194 NENW 05 420S 190E OW PA FEE
NORDEEN 11 4303730480 SWSW 05 420S 190E D PA FEE
NORDEEN 80.13 4303730581 SESW 05 420S 190E D PA FEE
GOODRIDGE 81-1 4303730961 SWNW 08 420S 190E OW PA FEE
GOODRIDGE 71 4303730968 NWNW 08 420S 190E D PA FEE
NORDEEN 86-4 4303731253 SENW 05 420S 190E D PA FEE
NORDEEN 86-8 4303731255 SWNE 05 420S 190E OW PA FEE
NORDEEN 86-10 4303731256 SENW 05 420S 190E OW PA FEE
CROSSING NO 2 8 4303731445 SWSE 07 420S 190E OW PA FEE
CROSSING NO 2 12 4303731446 SWSE 07 420S 190E OW PA FEE
GOODRIDGE 91-10 4303731609 NENE 07 420S 190E OW PA FEE
GOODRIDGE 91-5 4303731611 SENE 07 420S 190E D PA FEE
GOODRIDGE 91-4 4303731614 SENE 07 420S 190E OW PA FEE
GOODRIDGE 2 4303731640 NWNW 08 420S 190E OW PA FEE
GOODRIDGE 92-3 4303731652 NWNE 07 420S 190E OW PA FEE



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. DJJ

Change of Operator (Well Sold) Designation of Agent/Operator

X Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 4/30/2006
FROM: (Old Operator): TO: ( New Operator):
NO810-San Juan Minerals Exploration Inc. N1060-Wesgra Corporation

Hwy 163 PO Box 310367 PO Box 310367
Mexican Hat, UT 84531 Mexican Hat, UT 84531

Phone: 1-(435) 683-2298 Phone: 1-(435) 683-2298

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
SUTHERLAND FEDERAL 97-4 05 420S 190E 4303731784 9080 Federal OW S
NORDEEN 1 05 420S 190E 4303720721 490 Fee OW S
NORDEEN 5 05 420S 190E 4303720722 490 Fee OW P
NORDEEN 3 05 420S 190E 4303730149 490 Fee OW P
NORDEEN 80.7 05 420S 190E 4303730584 490 Fee OW P
NORDEEN 80.6 05 420S 190E 4303730585 490 Fee OW S
NORDEEN 81-4 05 420S 190E 4303730957 490 Fee OW S
NORDEEN 81-5 05 420S 190E 4303730958 490 Fee OW S
NORDEEN 86-6 05 420S 190E 4303731254 490 Fee OW S
J & L 3 06 4208 190E 4303731207 10691 Fee OW TA
GEBAUER FEDERAL 2 07 420S 190E 4303730190 9080 Federal OW S
GOODRIDGE 81-3 07 420S 190E 4303730960 11206 Fee OW S
WILM RNCH GDRDGE 12 08 420S 190E 4303730432 495 Fee OW P
GOODRIDGE 74 08 420S 190E 4303730526 495 Fee OW S
GOODRIDGE 75 08 420S 190E 4303730527 495 Fee OW S
GOODRIDGE 80.2 08 420S 190E 4303730561 495 Fee OW P
GOODRIDGE 80.3 08 420S 190E 4303730562 495 Fee OW P
GOODRIDGE 80.4 08 420S 190E 4303730563 495 Fee OW P
GOODRIDGE 80.1 08 420S 190E 4303730570 495 Fee OW S
GOODRIDGE 80.5 08 420S 190E 4303730680 490 Fee OW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 4/24/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 4/24/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/26/2006
4. Is the new operator registered in the State of Utah: YES Business Number: 670418-0142
5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: requested 4/26
6b. Inspections of LA PA state/fee well sites complete on: maving PA fee wells to new company
6c. Reports current for Production/Disposition & Sundries on:

_

5/1/2006

Wesgra FORM B.xls



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on:

_

not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells Listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on:

_

5/3/2006

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/3/2006

3. Bond information entered in RBDMS on: 5/3/2006

4. Fee/State wells attached to bond in RBDMS on: 5/3/2006

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: merger

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number:

_
n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 007230

2. The FORMER operator has requested a release of liability from their bond on: 4/24/2006
The Division sent response by letter on: moving PA fee wells to new company

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on:
_

5/4/2006

COMMENTS:

Wesgra FORM_B.xls



UTAH DIVISIONOF OIL, GAS AND MINING

NOTICE OF REPORTING PROBLEMS

Operator: Wesgra Corporation Account: N1060 Today's Date: 09/16/2008

Problems:
Failure to submit reports in a timely,accurate, and

complete manner may result in the issuance of a Notice ofLate Report(s) Violation by the Division of Oil, Gas and Mining,and may
result in the Division pursuing enforcement action asinaccurate Report(s) outlined in Rule R649-10, Administrative Procedures, and

O Incomplete Report(s) Section 40-6-11 of the Utah Code.

Other: No Subsequent Report To avoid compliance action, these reporting problems
should be resolved within 7 days.

Send reports to: Fax to:

Utah Division of Oil, Gas and Mining (801) 359-3940 h
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Type of Report Month(s) of Problem Report

Production - Form 10

Disposition - Form 11

Gas Plant - Form 13

Enhanced Recovery - UIC Form 2

Injection - UIC Form 3

Other

Type of Report Well Name(s) API Number(s) Drilling Commenced

Spud Notice - Form 9

O DrillingReports - Form 9

O Well Completion Report - Form 8

2 Other Subsequent Sundry List Attached

Description of Problem:

Operator has submitted sundry of intents on the followingwells that have been approved by DOGM. Per Rule 649-3-23,
a subsequent reportshall be submittedon Form 9, Sundry Notice, within 30 days after completion. The report should
show workover results,well status, work completion date, new perforation depths, etc.

Ifyou have questions or concerns regarding this matter, please contact Rachel Medina at (801) 538-5260
.

cc: Compliance File
RAM
Well File



UTAHDIVISIONOF OIL, GAS AND MINING

NOTICE OF REPORTING PROBLEMS

ATTACHMENT

Operator: Wesgra Corporation Account: N106o Today's Date: 09/16/2008

Well Names API Numbers Drilling Commenced
J&L3 4303731207

J&L 3-X
4303731669

Goodridge 91-16
4303731634

Goodridge 9-12
4303731637

Howard 1



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
ExecutiveDirector

JON M. HUNTSMAN, JR.
ÛÎVISion of Oil Gas and Mining

Òovernor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

September 29, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6398

Mr. Clint Howell
Wesgra Corporation Î.-- )
P.O. Box 310367
Mexican Hat, UT 84531

Re: Second Notice of Extended Shut-in and Temporarily Abandoned Requirements for Wells
on Fee or State Leases

Dear Mr. Howell:

Wesgra Corporation ("Wesgra") has sixteen (16) Fee Lease Wells (see attachment A) that
are currently in non-compliance for extended shut-in and temporary abandonment (SI/TA) status.
Wells SI/TA beyond twelve (12) consecutive months require the filing of a Sundry Notice in

accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining ("Division") approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division
grants approval for extended shut-in time upon a showing of good cause by the operator (R649-

3-36-1.3.3).

This is a second notice of non-compliance for wells 1 through 12 listed on Attachment A.
For wells 1 through 10, the Division notified you (under operator name San Juan Minerals) on
several occasions by certified mail about these wells non-compliance issues. Plans to PA or re-

complete these wells were submitted, but no action has been taken to date. For wells 11 and 12,
Wesgra was notified through certified mail dated April 16, 2004, and again in a response dated
July 21, 2004. In the response, it was understood that Wesgra planned to workover these wells.
The Division feels that sufficient time has passed to perform necessary work to put these in to
production or to PA. Please submit your plans to produce or plug these wells. If this is not
addressed within 30 days, a Notice of Violation will be issued for these wells. A similar
response is required for the other four wells listed on Attachment A.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwwogm.utah.gov OIL, GAS &





Attachment A
Lease

Well Name API Type Years Inactive

1 NORDEEN 5 43-037-20722 FEE 2 Years 8 Months
2 NORDEEN 3 43-037-30149 FEE 2 Years 8 Months
3 GOODRIDGE 81-3 43-037-30960 FEE 12 Years
4 J & L 3 43-037-31207 FEE 21 Years 6 Months
5 GOODRIDGE 91-2 43-037-31605 FEE 12 Years
6 GOODRIDGE 91-7 43-037-31613 FEE 12 Years
7 GOODRIDGE 91-16 43-037-31634 FEE 12 Years
8 GOODRIDGE 91-12 43-037-31637 FEE 12 Years
9 GOODRIDGE 1 43-037-31647 FEE 12 Years
10 J &L 3-X 43-037-31669 FEE 21 Years 6 Months
11 WESGRA 8-2 43-037-30529 FEE 12 Years
12 WESGRA 8-1 43-037-31451 FEE 12 Years
13 SAN JUAN FED 3 43-037-30420 FEE 2 Years 2 Months
14 SAN JUAN TRACT 4-2X 43-037-30733 FEE 1 Year 10 Months
15 NORDEEN 81-5 43-037-30958 FEE 4 Years 5 Months
16 NORDEEN 86-6 43-037-31254 FEE 2 Years 1





11/19/2008 Wellbore Diagram
API Weli No: 43-037-31207-00-00 Permit No: Well Name/No: J & L 3

Company Name: WESGRA CORPORATION

Location: See: 6 T: 42S R: 19E Spot: NWSW String Information

Coordinates: X: 600334 Y: 4113242
.

Bottom Diameter Weight Length
Strmg (ft sub) (inches) (lb/ft) (ft)

Field Name: MEXICAN HAT HOLl 435 5.5
County Name: SAN JUAN SURF 320 4.5 11.6

Cement Information

BOC TOC
String (ft sub) (ft sub) Class Sacks
SURF 320 0 UK

ÔL
pp Perforation Information

Surface: 4.5 in. @320 ft.

Formation Information
Formation Depth
GDRSD 395

Hole: 5.5 in. @435 ft.

TD: 435 TVD: PBTD:

Page



le State of Utah
",4 A . DEPARTMENT OF NATUIML RESOURCES"

M1CHAEL R. STYLER

JON M. HUNTSMAN, JR. Executive Directo

o ver" r . Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BALA
Lieutenant Governor Division Director

March 3, 2009

CERTIFIED MAIL NO.: 7004 1160 0003 0190 2549

Mr. Clint Howell 3 Og i iSO
Wesgra Corporation
P.O. Box 310367
Mexican Hat, UT 84531

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Howell:

As of January 2009, Wesgra Corporation (Wesgra) has ten (10) Fee Lease Wells (see
attachment A) that have recently been added as being in non-compliance with the requirements
for extended shut-in or temporarily abandoned (SI/TA) status.

The Utah Division of Oil, Gas & Mining (Division) also wishes to remind Wesgra of
the other outstanding wells that are past due in their non-compliance issues and PA proposals as
previously addressed in numerous communications with Wesgra. Most recently a letter sent via
certified mail September 29, 2008. Please respond to this matter within 30 days or a Notice of
Violation may be issued on these wells (attachment A).

Wells SI/TA beyond twelve (12) consecutive months requires filing a Sundry Notice
(R649-3-36-1). Wells with five (5) years non-activity or non-productivity shall be plugged,
unless the Division grants approval for extended shut-in time upon a showing of good cause by
the operator (649-3-36-1.3.3). For extended SI/TA consideration the operator shall provide the
Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and
3. An explanation and supporting data if necessary, for showing the well has

integrity, meaning that the casing, cement, equipment condition, static fluid
level, pressure, existence or absence of Underground Sources of Drinking Water
and other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

Please note that the Divisions preferred method for showingavell integ11tm

1594 West North Teinple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (80 l) 538-5340 •facsimile (801) 359-3940 • TTY (80 I) 538-7458 • www.ogm.utah.gcy OIL GAS &



Page 2
Wesgra Corporation
March 3, 2009

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the welÌbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this matter, please
contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/js
Enclosure
cc: Compliance File

Well File

N:\O&G Reviewed



ATTACHMENT A
Well Name API Lease Type Years Inactive

I¯lRST NOTICE
1 SAN JUAN FED 8 43-037-30528 FEE 1 year
2 GOODRIDGE 80.1 43-037-30570 FEE 1 year 1 month
3 SAN JAUN FED 10 43-037-30836 FEE 1 year
4 SAN JUAN FED 11 43-037-30837 FEE 1 year

5 GOODRIDGE ESTATE 21 43-037-31344 FEE 1 year
6 GOODRIDGE ESTATE 22-A 43-037-31352 FEE 1 year
7 GOODRIDGE ESTATE 24 43-037-31354 FEE 1 year
8 GOODRIDGE TRUST 21B 43-037-31703 FEE 1 year
9 GOODRIDGE TRUST 24A 43-037-31713 FEE 1 year

10 GOODRIDGE TRUST 96-1 43-037-31782 FEE 1 year
PENDING NOTICE OF VIOLATlON

WESGRA 8-1 43-037-31451 FEE 12 years 5 months
WESGRA 8-2 43-037-30529 FEE 12 years 4 months
GOODRIDGE 91-2 43-037-31605 FEE 12 years 5 months
GOODRIDGE 91-12 43-037-31637 FEE 12 years 5 months
GOODRIDGE 1 43-037-31647 FEE 12 years 5 months
GOODRIDGE 91-7 43-037-31613 FEE 12 years 5 months
J&L 3-X 43-037-31669 FEE 20 years 11 months
GOODRIDGE 81-3 43-037-30960 FEE 11 years 5 months
J&L 3 43-037-31207 FEE 21 years 11 months
NORDEEN 5 43-037-20722 FEE 3 years 1 month
NORDEEN 3 43-037-30149 FEE 3 years 1 month

SECOND NOTICE
NORDEEN 81-5 43-037-30958 FEE 4 years 10 months

SAN JUAN FED 3 43-037-30420 FEE 2 years 7 months
SAN JUAN TRACT 4-2X 43-037-30733 FEE 2 years 3 months

NORDEEN 86-6 43-037-31254 FEE 2 years 6
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STATEOF UTAH FORMSDEPARTMENTOF NATURALRESOURCES

DMSION OF OIL,GASANDMINING G LEASEDESIGMBONM©SMALNUMBER
FEE

SUNDRYNOTICESANDREPORTS ONWELLS 6. W NDAN,A OTTEEQATRIGENAME.

7. UNIYorCAAGREEMENTNAME:De notm motormforproposals toeti newadle aisirandy despen wistingwollebelow cumentbottomeole cepetmemerpluggaa walls.orindi!\\hortrontal laterals. UseAPPLICAYloNFOR PERMITTO DRILLfann formais prepuggs,
1. TYPEOPWELL

0. VUELLNAMEditd NUMBEN:oitwou. O GAS WELL OTHER
J &L # 32. NAMEOF OPERATGAf

8. API NUMDER:SanJuan Minerals/ Wesgra Corporation 43037312073. ADDRE33CF OPERATOR: PHONENUMOGR, 10. FIELDANDPOOL, 0R WILDbAT:P.O. Box310307 MexioenHat Ut >r,84531 (436) 083-2263 Mexcan Hat
4, LOCATIONOFWEU.

FOOTAGERATSURFACE
COUNTY:Sa uaÚ

QTRmTR. BECTION,TOWNSHIP,RANGE,MERIDIAN: STATË:

n. CHECKAPPROPRIATEBOXESTO INDICATENATUR6OF þ0TI E, AEPORT, OR 0THER DATA
TYPEOF $UBMISSION TYPEOF ACTIOÑ

O ^ == 0 - O -ren^7 -mo-O NOTICEOFINTENT(sm o ow-) m.vancasm O mActuae mxr O WAACW TOAÊPAR WEU.
-....-- CASINGREPAIR O NCONSTNUCT ON TEMPORARILYABANDON

O CHANGETO PRMUS PLANS ORAATÔR CMNGE O Tveine nee^in
O CHANGETUBING MO ANDABANDON VENTOR R.ARE

SUBSEQUENTARPÖRT CMNGE WEU.- PLUGBAC« O -a ==no==(SubmitOdginalFem Only}
CMNGE WEU. SW MODUCTION(STARTalESUME) O *^ren smur-Dae ofwelkeempletion:

O COMMIMOi,EPRODUCINGFORMATIONS ASCI.AMATIONOF WELLSITE om
O CONVERTWEI.l.TYM AECOMPLETE•DIFFERENTFORMATION

12 OESCRIBEPROPOSEDOR COMPLETEDOPERATIONS.Claerlyshow elipertinent details iticludingdates, <Iepots, volumns.eln.
Plugged As instructed:
Cleaned Out Rocks And Sand as Far as possible .

Filled WithComent Slurry Est40'+
5 bags cement
Witnessed By Bart Kettle Divisionof OilGasAnd Minerals

Plugged 08 / 14 I 2009

NAME(PLEASEPRING TITi.E Mange

SIGNATURE
DATE 9/12/2009
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(82000) (seeinstrucilons onneversesid., SEPi 4 2009
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